Regular Council Meeting
Tuesday, September 21, 2010
412 Main St. - City Hall
Frankfort, Michigan 49635 (231) 352-7117

Meeting was called to order by Mayor Johnson at 7:00 p.m.

Pledge of Allegiance

Roll Call - Present: Haugen, Holwerda, Johnson, Stransky

Absent: None
Mayor Johnson received a letter from Gaylord Jowett regretfully resigning from the
council due to conflict of interest with another board he resides on.

Request to Appear Before Council
Virginia Babion — Asked to see if it would be possible to close Forest and Leelanau
Avenues on Halloween night for the safety of the children.

Public Input
Rose Coleman — Spoke as a representative of the Maples asking the public to support
the upcoming millage proposals on the November ballot.

Mike Jones — Also spoke on behalf of the Maples asking the voters to vote yes on both
proposals.

Suz McLaughlin — Asked about the Master Plan and revised zoning ordinance and
would they be available online. McLaughlin also wanted to stress the importance of
the Pier Safety Committee and wants to see it continue in the future since she is no
longer on the committee and Keith may soon be retiring.

Dennis Haugen — Commented that the Maples runs a successful operation and has
seen first hand the quality care given.

Roger Griner — Griner is running for County Commissioner for District 3 which
includes Frankfort, Elberta and Gilmore Township. Griner would like to see more
green energy in Benzie County and wind energy would be a great alternative. Not only
does it benefit the landowner by decreased electric bills, the government benefits
from the personnel property tax. Griner also found in speaking with the kite boarders
that Frankfort is one of the best places in Lake Michigan to kite board and this time of
year is prime time to do it. This may be a resource to promote.

Correspondence
» Charter — Technical upgrades
* Northwest Soaring Club — Letter to the FCCAA
* Northwest Soaring Club — Response to FCCAA special assessment issue.
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Approval of Minutes

Motion by Holwerda, seconded by Stransky to let stand the regular and special
meeting minutes of 08/17/10 and approve the special meetings of 08/24/10 and
08/26/10 as presented.

RC: Yeas: All Nays: None Motion CARRIED

Approval of Bills

Motion by Holwerda, seconded by Stransky to approve prepaid vouchers #40071-
40155 in the amount of $680,333.44 of which $487,537.19 was tax disbursements,
$102,500.00 was Wellhouse Booster Principal & Interest Payments. Payroll vouchers
#23872-24015 in the amount of $69,769.59. In addition USDA water voucher #24 for
$42,345.97 and USDA Sewer Voucher #528 for $39,559.86.

RC: Yeas: All Nays: None Motion CARRIED

Motion by Stransky, seconded by Johnson approving monthly Vouchers #40156-
40218 in the amount of $178,853.15 as presented.
RC: Yeas: All Nays: None Motion CARRIED

Committee Reports

a) Personnel/Public Safety
Will be meeting with council tonight in closed session.

b) Finance
Met last week. Reviewed last year’s budget and it was balanced. The auditors are now
here.

c) Water/Sewer & Solid Waste
The project is nearing completion. Everything is going well and the closeout should
be soon.

d) Recreation Board

There was no meeting. There will be a meeting in the first part of November. There
are plans for a new playground structure that may be an affordable solution through
donations and fundraisers.

e) Fire Advisory
There was no meeting.

Jf) Planning Commission
There will be a Public Hearing set for October 7th at 7:00 p.m. in City Hall to review
the new zoning ordinance

g) Airport Authority
No report.

h) Grant
No Meeting
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1) BLUA
Quick meeting, approved bills.

J) Brownfield Redevelopment
No meeting.

k) Marina Authority
No report.

D Commissioners Report — Kristin Hollenbeck
The county is currently working on the budget where they are making many cuts in
order to create a balanced budget.

Departmental Reports

Clerk/Treasurer — Reported on our Farmers Market and article in the MML
magazine The Review. There is a town in the thumb area of the state that started a
Farmers Market six years ago with a list of 65 vendors to presently having over 700
vendors on their list. On average their market has anywhere from 150 to 250 vendors
each Saturday. Our Farmers Market has averaged 30 vendors for the last five weeks.

The auditors arrived on Monday and plan to be here just over a week. The staff was
busy gathering the necessary information and sending it to the auditors in advance
and having it available here when they came.

Kidder reported that the launch ramp was still down from last year. The marina
actually had a good year, however sales reflects less due to the price of gas last year
compared to gas prices this year at a lower rate.

Superintendent — The Gateway Village Apartments will be having an open house
on Oct 4, 2010 from 2:00 p.m. — 6:00 p.m. at the Betsie Bay Inn. They will be having
tours of 2 bedroom & 3 bedroom apartments.

The DPW has been busy moving beach sand, cleaning streets and maintaining the
parks as well as maintaining water and sewer issues, repairing streets and tree
maintenance throughout the City.

On September 29t the GSA will be here and the committee working with the
lighthouse will have a chance to go through the lighthouse. The launch ramp project
is near complete. Stransky will accompany Mills when the walk through is done.

The water/sewer project is almost finished. The paving went smooth and the storm
water drainage is in place. Mills reported that Bonney Bros. did a great job. Mills
stated that there are no more combined sewers other than at the school.

Bond attorney Don Kiem contacted Mills and mentioned that BLUA could refinance
their bond and reduce their annual debt retirement by $4,000 to $5,000 a year. Mills
will check into this and see how much the bond attorney would charge and would the
City benefit enough if there was a refinance.
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Chief of Police — Redder received notification from the State that he will be
receiving the new PBT soon.

Redder reported on the rip currents in Lake Michigan and almost fatal drowning of a
young man off the Frankfort pier on August 17th. Two men, Randy Reynolds and
Chris Mattsos pulled the young man out of the water and began administering CPR,
once stable he was transported to the hospital and later transferred to DeVos
Children’s Hospital where he was reported unresponsive. Today Redder was happy to
report that the boy was doing well and out of danger.

The rip currents in the middle of August were extremely dangerous and over 20
people were pulled out of the water in just a few days. Redder and Mills are looking
at signage and ways to warn people of the dangers of rip currents and what to do if
you get caught in one.

Redder commented on the Pier Safety Committee and the fact that Frankfort’s work
on pier safety became a model for many other communities on the great lakes.

Complaints and arrests are down over last year which is surprising to Redder.
Usually when there are poor economic conditions the crime rates tend to increase.

Old Business
None

New Business

A) Budget Amendments — Holwerda

Motion by Haugen, seconded by Johnson to approve the budget amendments from
08/16/10 and 09/14/10 as presented

RC: Yeas: All Nays: None Motion CARRIED

B) Committee Appointments — Mayor Johnson

Motion by Mayor Johnson (no second required) to appoint Josh Mills, Kurt Luedtke,
Senior Chief Beatty, Steve Christian, Jon Hawley and Bill Beck to serve on the
subcommittee for the Preservation of the Frankfort North Light.

Stransky stated that he believes that by advertising for the committees you may get
more diversity.

RC: Yeas: All Nays: None Motion CARRIED

C) Approve Liquor License Entertainment Permit - Kidder

Motion by Johnson, seconded by Haugen to approve the Resolution that is a request
from John A. Mortenson Post #221, The American Legion, Department of Michigan
for a new entertainment permit to be held in conjunction with the 2010 Club
Licensed business, located at 210 Main Street, Frankfort, MI 49635.

RC: Yeas: All Nays: None Motion CARRIED
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D) Marina Manager Contract - Mills

Motion by Johnson, seconded by Holwerda to table the 1 year contract for Walt
Poynor until after employee contracts are signed.

RC: Yeas: All Nays: None Motion CARRIED

E) Street Maintenance Agreement BCRC - Mills

Motion by Johnson, seconded by Stransky to allow City Superintendent to sign Street
Maintenance Agreement between the City of Frankfort and Benzie County Road
Commission.

RC: Yeas: All Nays: None Motion CARRIED

PUBLIC INPUT —

Alma Penfold-House — 221 Michigan Ave. — At a Planning Commission meeting there
was a presentation of the Master Plan and House was disappointed to see how few
people were present and urged people to attend the Zoning Ordinance public
meeting. Regarding the Marina Manager, why doesn’t the City go out for bids.

Norma Elias — 107 Park Ave. — Elias feels that the City should advertise for committee
appointments and give the community a chance to participate. Elias also feels that
the marina manager contract should go out for bids. She was also disappointed in the
turn out for the Planning Commission meeting and feels that the meeting for the
Zoning Ordinance needs to be advertised more.

Recess 10 minutes
F) POAM/TPOAM Negotiations — Closed Session

Motion by Holwerda, seconded by Stransky to go into Closed Session pursuant to
Section 8 (c) of the Open Meetings Act to discuss contract negotiations at 8:35 p.m.

RC: Yeas: All Nays: None Motion CARRIED
CLOSED SESSION

Returned to Open Session at 9:07 p.m.

Adjournment

Motion by Stransky, seconded by Holwerda to adjourn the regular council meeting at
9:07 p.m.

RC: Yeas: All Nays: None Motion CARRIED

Meeting adjourned at 8:05 p.m.

Robert J. Johnson, Mayor Kimberly K. Kidder, Clerk/Treasurer



