Regular Council Meeting
Tuesday, August 17, 2010
412 Main St. - City Hall
Frankfort, Michigan 49635 (231) 352-7117

Meeting was called to order by Mayor Johnson at 7:00 p.m.

Pledge of Allegiance

Roll Call - Present: Higman, Johnson, Stransky
Absent: Haugen, Holwerda

Request to Appear Before Council
Nancy Bordine — Beachnut Surf Shop- was unable to attend

Public Input
None

Correspondence
* Frankfort-Elberta Chamber of Commerce — Thank-you
» Larry Miller — Interim Planning Commission Member
» Loukas R. Bethea — Opposed to boarding activities too close to beach
» Steve Campbell — Harbor Lights Resort — Late Payment Fees on Water bills
« Bill Higman — Resignation from Council as of 8/31/2010
e Bev Kidder — Letter of Praise to employees

Approval of Minutes

Motion by Stransky, seconded by Higman to approve the regular meeting minutes of
07/20/10 and special meeting of 07/27/10 as presented.
RC: Yeas: All Nays: None Motion CARRIED

Approval of Bills

Motion by Stransky, seconded by Johnson to approve prepaid vouchers #39799-
40022 in the amount of $373,583.99 of which $234,289.84 was tax disbursements,
$69,930.85 was in Launch Ramp/Revitalization Grant. Payroll vouchers 23784-
23871 in the amount of $38,090.09 as presented.

RC: Yeas: All Nays: None Motion CARRIED

Motion by Johnson, seconded by Stransky approving monthly Vouchers #40023-
40070 in the amount of $101,378.16 as presented.
RC: Yeas: All Nays: None Motion CARRIED

Committee Reports

a) Personnel/Public Safety

Still meeting with the unions, nothing new to report. Johnson is waiting for some
information from the union representative Paul Postal. The last agenda item will not
be needed for this evening since there is nothing to report to council at this point.
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b) Finance

Met yesterday, this was the second meeting in preparation for the close of the 09/10
fiscal year. Everything went well and it looks like we will finish better than last year.
The finance committee works hard to make projections to the end of the year at their
meetings each month.

c) Water/Sewer & Solid Waste

The water/sewer project continues to move forward. Josh will comment in his report.
There are some drainage issues on Corning Ave that will be attended to. All
water/sewer leads are in except for those on Bellows.

d) Recreation Board
There was no meeting.

e) Fire Advisory
There was no meeting.

Jf) Planning Commission

Met on the 10t of the month. The final Master Plan Document is here at City hall,
copies will be available in book or CD format. There were changes to the Gateway
Village site plan to address overflow drainage problems and hydrant relocation. The
resignation of Suz McLaughlin was accepted. Larry Miller was volunteered to replace
Suz in the interim.

Motion by Mayor Johnson, (no second required) to appoint Larry Miller to the
Planning Commission to finish out the term vacated by Suz McLaughlin. Term to
expire 04/09/2011.

RC: Yeas: All Nays: None Motion CARRIED

g) Airport Authority

The glider club is not happy about the $5 fee the airport is asking them to pay for
their take offs. Harwood suggests 30 days to try and work something out with the
glider club.

h) Grant

Mills is in the process of writing a grant application to the Northwest Michigan
Council of Governments. The grant is for $20,000 towards a Grand Vision project
which will be for funding the virtual model and the ABCD (Asset Based Community
Development) funding. Mills has the request in for the HUD grant and is working on
supplying information for the MDNR grant.

1) BLUA
Working hard to get the waste haulers to use BLUA this will hopefully keep BLUA
from asking the municipalities for cost increases.

J) Brownfield Redevelopment
No meeting.
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k) Marina Authority
No report.

D Commissioners Report — Kristin Hollenbeck

The budget committee for the County met and they are trying to shave $600,000
from the budget. The Sheriffs Department has laid off 7 officers, which leaves five to
handle road patrol. The commissioners voted not to hire an administrator or 911
coordinator right now. Platte Twp has opened up some areas for ORV’s. Steve
Haugen is coordinating with Leelanau to form a joint building department. Norma
Eason came before the board to ask for continuation of her position at the Maples.

Departmental Reports

Clerk/Treasurer — Kidder told of the young lady who came into City Hall to make
a donation towards park equipment because she misses the structure at Mineral
Springs Park. Helen Erginkara had $53.00 wrapped up with a rubber band.

Kidder stated that there were 322 voters for the August Primary which is a low
turnout but normal for an off year primary. The biggest difficultly voters faced were
splitting their ticket which you cannot do in a primary election.

Kidder stated that the Launch Ramp is still down for the year but the Marina is
showing an increase over last year. The audit will be sometime in September, no date
has been set yet.

Superintendent — Mills stated that from the merchants he has spoken with there
have had a banner summer season. The DPW has done a great job maintaining the
parks and beaches and streets. The town has never looked better. Mills was pleased
with the level of services the City was able to provide in this downturned economy.
Mills is looking at warnings for the beach area when the riptides are present; the
problem is people will still go in. Mills will speak to the Coast Guard to see if they
have any suggestions and get back to council.

The USDA project is nearing completion, with substantial completion around Labor
Day. The stripping plan for the launch ramp is waiting for approval from the MDNR.
They are wanting the plan to show the vehicles and trailers backing out of the parking
spot, where the City would like the vehicles and trailers to drive thru instead.

There is a Zoning Workshop in Traverse City on Thursday, members from the
Planning Commission and Josh will be attending. Mills will be sending out a letter
later next week on the City’s interest in the Frankfort Lighthouse.

Stransky would like to be present when the walk through is done for the Launch
Ramp project. There were some issues about different size boat using different docks.
Mills updated on the brown out that caused the sewer overflow and the placement of
a battery back up phone system as well as updating the council on fire and first
responder runs. The marina and launch ramp revenues are still down over last year.
Mills is sending out letters to residence that have violated the junk ordinance and
asked that measures be taken to alleviate the problem.
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Chief of Police —Redder reported that there have been a higher number of
complaints over last year, however arrests remain lower than last year at this time.
The Port City Run, Shakespeare in the Woods and the Street Sale went well and there
were no problems with parking.

Roger Mix purchased the Police Car as is from the City for $1,100. This is less than
Redder was asking, but if he would have sold it online, there would have been fees
associated with the sale, plus transporting the vehicle.

Emergency phones for the beach need to be upgraded. Redder would like to see a cell
phone set up for 911 service only. This would be paid for by the Caleb fund.

Redder has applied for a grant for new PBT devices, this is a fully funded grant with
no cost to the City. Benzie County Sheriff’s department has applied for a grant from
the State for electronic crash reporting. This will also be beneficial for the Frankfort
Police Department since they would be able to use the same reporting system through
the computers in the office.

Old Business
None

New Business

A) USDA Pay Request - Mills

Motion by Stransky, seconded by Johnson to submit a payment request to the USDA
for the amount not to exceed $77,544.83 to Bonney Brothers. The release of funds is
contingent on USDA approval.

RC: Yeas: All Nays: None Motion CARRIED

B) Launch Ramp Pay Request - Mills
No action taken on this agenda item.

C) Consumers Energy Standard Lighting Contract - Mills

Motion by Johnson, seconded by Stransky to authorize the City Superintendent to
sign the Standard Lighting Contract between the City of Frankfort and Consumers
Energy as well as adopt the attached resolution authorizing Consumers Energy to
make changes in the lighting services as provided in the contract.

RC: Yeas: All Nays: None Motion CARRIED

D) Engineering Service Agreement - Mills

Motion by Stransky, seconded by Johnson to deny the additional services agreement
with Mansfield and Associates for the remaining balance of the USDA Phase 11
project.

RC: Yeas: All Nays: None Motion CARRIED
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E) Sewer Rate Modification - Mills

Motion by Stransky, seconded by Higman to approve the sanitary sewer REU
modification for the Frankfort Laundromat from 11 REU’s to 8 REU’s.
RC: Yeas: All Nays: None Motion CARRIED

PUBLIC INPUT -

Mayor Johnson informed the public that Councilwoman Haugen was in the hospital
and is now recovering and attending rehab at The Maples and will be returning home
as soon as she is ready.

Bonnie Warren — 590 Corning Ave. — Asked if the City denies the service contract
with Mansfield & Associates, the engineering firm on the water/sewer project, will the
project be completed. Mills stated that the project will be completed within the time
extension given to Boney Bros.

Dick Haan — 719 Forest Ave. - Thanked the City for looking at the rate structure for
the laundromat.

Annette McCalpin — 110 Leelanau Ave. — Commented on the correspondence
regarding jet skis near the beach. McCalpin thinks there could be an accident and it is
very scary to watch those jet skis go by where people are swimming. She wondered if
there could be buoys designating a swimming area.

Jim Campbell- 209 Main Street — He lived in Hawaii and is in the Coast Guard
Auxiliary and knows something of the waves and the water. Yesterday he went
swimming in Lake Michigan and for the third time in his life he was terrified in the
water and feared he would not make it out safely.

Fred Stransky — Asked about the Canoe and Kayak Area.

Adjournment

Motion by Stransky, seconded by Higman to adjourn the regular council meeting at
8:05 p.m.

RC: Yeas: All Nays: None Motion CARRIED

Meeting adjourned at 8:05 p.m.

Robert J. Johnson, Mayor Kimberly K. Kidder, Clerk/Treasurer



